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What is a road usage charge?

A road usage charge is a per-mile charge drivers would pay based on how much they use Washington's road system rather than pay by the gallons of gas
they buy. This approach is similar to how people pay for their utilities, including electricity or water.

Why is Washington state studying a road usage charge system?

To ensure sustainable, long-term funding: As vehicles become more fuel efficient, gas consumption goes down. With a decline in gas
consumption comes reduced gas tax revenues needed for our roads, bridges, and ferry system. A road usage charge could provide a more
stable source of transportation funding than the gas tax, since drivers would pay by the mile instead of by the gallon.
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Conservative forecasts say Washington’s vehicles will reach a 35 MPG average by 2035—a potential 45%
reduction in gas tax revenue per mile driven. As vehicle MPG increases, gas consumption decreases, and thus
gas tax revenues decrease as well.

The state gas tax increased in 2015-2016.

To ensure everyone pays their fair share: Considering the range of MPG of today's vehicles on the road, the gas tax has become inequitable.
For the same miles driven, drivers pay widely different amounts for their roadway use, depending on their vehicle's MPG. This inequity is
expected to grow each year as vehicle MPG continues to increase.

Will this be an additional tax?

No, the road usage charge is being considered as a replacement to the gas tax, not on top of or in addition to the gas tax.

How would out-of-state drivers be handled in a road usage charge system in
Washington state?

If a road usage charge system 1s put in place in the future, the gas tax will likely need to stay in place while the state slowly transitions
away from it. During this time, drivers would only pay the RUC or the gas tax, but not both. As long as the gas tax stays in place, out of
state drivers would continue to pay the gas tax at the pump, just like they do today. Once the gas tax is fully retired, decision makers will
need to determine how they will collect the tax from out of state drivers based upon the technology and systems available at that time.

To help assess what approaches might work and get a sense of the challenges we may face with out of state drivers in a future with no gas
tax, we recruited people from British Columbia, Idaho, and Oregon who live near the Washington border, to participate in the RUC pilot
project to explore how cross-border travel would work with a Washington road usage charge system.

© 2023 WA RUC | Site Map




